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In-Line

Miners Living Up to Their Part

Summary of Earnings Estimates Changes

Of th e Barg al n 2008 2009 2010E 2011E 2012E

Barrick Gold (ABX, $38, Overweight, Target $46)

ModelWare EPS ($) 1.84 2.00 2.80 2.70 2.50

Prior ModelWare EPS ($) 2.80 2.70 2.50
The main investment case for gold equities is a Sl e
levered play on gold prices. While cost rises eroded Prior ModelWare EPS ($) 3.20 3.15 2.75
~half of price gains 1997 - 2008, recent quarterly results E‘SJZF;? ;fsgp(g%?, $18, Equalg\l:se;ght) — — - —
suggest miners are now delivering. Costs seem in Prior Modelware EPS ($) 0.62 0.70 0.80
COﬂtrO|, and progress ContlnueS On development ‘:‘re\lve‘is‘;t:enrxgenmed‘a\lmelncsavebasedonMurganS(anleyModelwarelramework(p\easeseeexp\anaﬂun
projects. We expect this to continue, and believe our < Varoon Sy Researcn sstmates

coverage is well-positioned to play longer-term inflation/
USD risk and diversification. Share outperformance
may wait until the group has broader investor appeal,
likely when inflation risk re-emerges.

Gold looking for a near-term catalyst as central
banks begin draining excess liquidity. Gold is ~7%
off its peak at ~$1,137/0z. Near-term, we expect gold to
trade range-bound, caught between current USD
strength and deflation risks and longer-term inflation
concerns. We base our estimates on $1,125 in 2011.

ABX: Barrick is approaching a period of new gold
contribution from three low cost development projects.
We think this will enable the company to meet
production expectations without having to do an
acquisition. We remain Overweight with a PT of $46.

KGC: We believe KGC provides a unigue value
proposition. ~90% of revenue and 89% of total reserve
base is gold - both the highest among equities we cover.
We expect KGC to focus on modest capital gold projects
and think the company has a pipeline capable of
growing production above expectations.

NEM: NEM has been the best performing gold stock
within our coverage in the last 6 months as the market
has rewarded its operational execution. The stock is an
attractive portfolio diversification for investors looking for
an S&P 500 component gold miner.

Earnings from base metals is likely to rise. Despite a Morgan Stanley does and seeks to do business with

rising gold price, reserve growth has been modest. We companies covered in Morgan Stanley Research. As
. . . . . . a result, investors should be aware that the firm may

bglleve miners are increasingly willing to add deppsns have a conflict of interest that could affect the

with a higher base metal component. Our sense is that objectivity of Morgan Stanley Research. Investors

30-35% of non-gold may become common. should consider Morgan Stanley Research as only a

single factor in making their investment decision.

For analyst certification and other important
disclosures, refer to the Disclosure Section,
located at the end of this report.
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Investment Case

Investment interest has moderated as global economies
exit ultra-expansionary monetary policies. We expect gold
to remain caught between near-term USD strength, deflation
concern and longer-term inflation risk. Gold’s resilience to
global rate hike announcements indicates support and
stabilization. We think gold is pricing in a gradual tightening
this year.

We believe gold shares are attractively priced to play
longer-term inflation/USD weakness theme. The main
investment case for gold equities is a levered play on gold
prices. Cost rises eroded ~half of gold price gains between
1997 and 2008. Recent quarterly results suggest miners are
now delivering - costs are in control and progress generally
continues on development projects. We expect this to continue,
and believe our coverage is well-positioned to play longer-term
inflation/USD weakness.

Gold shares strongly lag valuations achieved when gold first
pushed through $1,000 per ounce. At that time, investor
interest was broad, including generalists who typically are not
involved in the sector. Share outperformance may wait until
the group again has broader investor appeal, likely when
inflation risk re-emerges.

Gold likely range bound for now, but longer-term inflation
risk remains supportive. Inflation expectations will be a key
driver of the gold price. Joachim Fels of our Economics Team
believes the market currently has a very benign view of inflation
and is underestimating the inflation risks implied in current
fiscal concerns in advanced economies. Nonetheless, until
inflation concerns return to forefront, we expect range bound
pricing near-term and base our estimates on $1,125 in 2011.

Exhibit 1
Inflation Concerns Have Receded: 10-Yr Breakeven
Yields are Off ~25 bps from Jan 2010 Peak
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Exhibit 2
Correction in Gold Following the Last Three Major
Global Rate Hikes has been on a Decline

Impact on Price

Date Central Bank Announcement Gold Copper XME__S&P500

12-Jan China raised RRR by 50 bp to 16% -20% -2.7% -2.5% -0.9%
12-Feb China raised RRR by 50 bp to 16.5% -02%  -1.6% 0.4% -0.3%
19-Feb The Fed raised discount rates by 25 bp 1.2% 2.2% 1.3% 0.2%

Source: Bloomberg, Morgan Stanley Research

Exhibit 3
North American Senior Gold Producers’ Comps

P/ICF P/E
Ticker 2010e 201le 2012e 2010e  201le 2012e
SENIOR GOLD PRODUCERS

ABX 103x 109x 11.2x 144x 149x 16.1x
NEM 103x 106x 11.5x 16.0x 16.3x 18.6x
GG 19.4x 179x 16.5x 322x 31.1x 26.9x
KGC 148x 13.8x 13.0x 305x 27.0x 239x

All prices as of Mar 5. Source: FactSet, Morgan Stanley Research

Increasing non-gold exposure could emerge as an
important theme in the sector. Given the challenges in
finding new large deposits, companies are looking to grow
reserves by adding deposits where higher portion of value is in
base metals. Our sense is that 30-35% non-gold exposure
may become common among the senior producers. KGC has
the lowest non-gold component in its reserves among the gold
equities under our coverage. We expect it to continue to focus
on gold opportunities to grow production.

Exhibit 4
KGC - Highest % Gold in Reserves

ABX NEM GG KGC
Year-end 2009 P & P, moz 145.5 91.8 48.8 45.2
Year-end 2008 P& P, moz 138.5 85.0 46.3 45.6
% Increase in P & P 5.1% 8.0% 54% -1.0%
% Gold in P & P reserves 74% 7% 53% 89%
% 2010e Revenues from Gold 90% 83% 78% 93%
EV/oz P & P gold reserve, $/0z 302 311 597 296
EV/oz P & P gold equivalent reserves*, $/0z 223 240 317 263

Note: * Converted non-gold reserves to gold by equalizing revenue at current metals prices
Source: Company data, Morgan Stanley Research
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Barrick Gold (ABX.N, Overweight)

MORGAN STANLEY RESEARCH

March 7, 2010
Americas Gold

Kinross Gold (KGC.N, Equal-Weight)

ABX: Overweight, PT $46. Barrick is approaching a period of
new contribution from development projects. We think this will
enable the company to meet production expectations without
having to do an acquisition. Cortez Hills, Pueblo Viejo, and
Pascua-Lama - 3 low cost mines starting in 2010-13 - will add
2.4 moz/yr to annual output. Under a stable gold price
environment that our commodity team is forecasting, ABX
balances upside if gold rises with less downside if monetary
tightening and a stronger dollar take their toll on the gold price.

Barrick’s Pueblo Viejo and Pascua-Lama expected to start
over the next 3 years. Barrick’s three main projects remain
on track. Cortez Hills is in the final stages of commissioning
and the integrated Cortez property is expected to produce
1.08-1.12 moz at $295-314/0z in 2010. The project does face
some legal issues, and is operating such that activities in
dispute are not performed while it seeks an injunction. The
Company is completing a supplementary Environmental
Impact Study expected in 4Q10.

Pueblo Viejo is expected to start production in 4Q11 and after
the Company'’s plan to accelerate expansion, this project is
now expected to add 625 to 675 koz at $250-275/0z cost.
Pascua-Lama is expected to start production in 1Q13.

Barrick’s P & P reserves at 145.6 moz after Cerro Casale
purchase. ABX'’s proven and probable reserves rose 5% to
145.6 moz, including the purchase of another 25% interest at
Cerro Casale. Major additions included 1.6 at Bald Mountain,
0.8 each at Pueblo Viejo and Hemlo and 0.5 at Cerro Casale.
Total measured & indicated resources fell 4%, despite 1.9 moz
increase in resources at Balyanhulu, 1.6 at Cortez, 1.0 at Reko
Dig, and 0.7 at Donlin Creek.

The Cerro Casale transaction for 25% interest in the project for
$475 mm takes its stake to 75%. The property contains 23 mm
ounces of gold and 6 billion pounds of copper. ABX expects to
produce 600-650k ounces of gold and 170-190 mm Ibs of
copper annually at a cost of $140-160 per ounce. Capital costs
are estimated at $2 bn and mine life 20 years.

ABX 4Q09 Summary. ABX'’s adjusted EPS of $0.61 beat our
$0.58 estimate due to higher gold volumes and lower copper
costs. The Company produced 1,890k ounces at $481 per
ounce in the quarter. Costs were affected by higher waste
stripping requirements at Goldstrike. We maintain our 2010
earnings estimate of $2.80 for ABX, calculated at $1200/0z
gold price and 7.64 moz volume.

KGC: unique value proposition. We think the Company has
a project pipeline to grow production above expectations for
investors looking to play longer-term production growth story.
Additionally, as noted earlier, KGC has the lowest base metal
exposure among gold equities under our coverage, making
shares attractive to investors looking for higher gold and
reduced base metals exposure. Following the Company’s
decision to sell half of its share of the Cerro Casale project to
Barrick, we estimate gold reserves in Kinross’ portfolio will
further increase to 89% from 84%.

Key development projects continue to progress. KGC
signed a definitive purchase agreement for Dvoinoye deposit
where they can leverage the existing processing facility at the
nearby Kupol project. Paracatu ball mill delivery is expected in
mid-2010. Feasibility study at Maricunga is expected to be
completed by 2Q10, pre-feasibility at FDN by 4Q10, while
feasibility study at Cerro Casale has been completed.

KGC's proven & probable reserves rose 12% in 2009. In
January, KGC announced it added net 5.4 mozs of gold to its
P&P reserves, net of 2.7 moz depletion during the year. 5.6
moz of reserves were added at Lobo-Marte, followed by 1.2
moz at Cerro Casale and 0.5 moz at La Coipa. The Company
also added 5.7 of measured & indicated resources at FDN.

KGC 4Q09 summary and estimate changes. KGC reported
4Q adjusted EPS of $0.21 per share ahead of our estimate of
$0.16 and consensus at $0.15 as production was 4% higher
and costs were 3% lower than our estimates. We raised our
earnings estimate for Kinross to $0.65 from $0.62 to reflect
unwinding of 2010 forward sales contract, partially offset by
higher costs and tax rate than our previous estimate. 2010
exploration spending is to increase to $102 mn from $72 mn in
2009, capex to rise to $550 mn from $481 mn in 2009, and
production of 2.2 moz at $460-490/0z, all in line with previous
guidance and reflected in our current estimates.
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Newmont Mining (NEM.N, Equal-Weight)

NEM: Management continues to deliver on operational
expectations. Newmont has been the best performing stock
within our coverage over the last 6 months as the Company
has exceeded the high end of consensus estimates in the last 2
quarters. The stock is an attractive portfolio diversification
for investors looking for an S&P 500 component gold miner.

Exhibit 5
Equities Have Lagged Gold over the Last 6 Months;
NEM has been the Outperformer
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Source: FactSet, Morgan Stanley Research

NEM'’s proven & probable reserves rose 8%, due to
significant increase at Boddington. NEM'’s 2009 proven &
probable reserves rose 8% to 91.8 moz from 85.0 moz at the
end of 2008. Boddington and Carlin added 7.6 moz and 1.7
moz, respectively.

Akyem and Conga Progress Well. Akyem in Ghana is up for
a final development decision in 3Q10 with first production
expected in late 2013-14. Capital spending in 2010 is expected
to be $100 mm. The mine would have a life of ~15 yrs
producing 480-550 k ounces per year. Conga, in Peru, is due
for a full funding decision in 4Q10, with spending of $140-190
mm in 2010. First full production expected in late 2014-15.

NEM 4Q09 Summary. NEM'’s 4Q09 adjusted EPS at $1.14
exceeded our estimate at $0.69 and consensus at $0.77. Gold
production was 7% higher, costs 5% lower and tax rate was at
25% - versus 34% we had modeled. We raised our earnings
estimate to $3.40 from $3.20 for 2010 and to $3.30 from $3.15
for 2011 to reflect lower costs and tax rate than we had earlier
modeled.
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Valuation and Risks:

ABX: Overweight, PT $46: Our $46 Price Target for ABX is
based on 13x one-year-forward P/CF multiple, consistent with
ABX’s historical average trading multiple, applied to 2010e
cash flow from operations per share (CFPS), of $3.60.

Deflationary concerns dominate investor consideration of
gold; broad preference for direct over equity exposure to
gold; gold price profile significantly lower than our base
case; key projects required to maintain production outlook
are delayed; operating costs rise more than expected
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Exhibit 6
ABX: Financial Highlights

Key Assumption 2007 2008 2009 2010e 2011e 2012e @l Income Statement, $ Mil. 2007 2008 2009 2010e 2011e 2012e

Gold Price, $/Ib. $ 696 $ 873 $ 973 $ 1,178 $ 1,125 $ 1,075 Sales 6,895 7,913 8,310 9,986 10,005 10,029
Copper price, $/Ib. $ 322 $ 347 $3.04* $ 318 $ 338 $ 340 CostofSales (3,179) (3,862) (3,828) (3,791)  (3,909)  (3,918)
Gold, koz. 8,033 7,657 7,303 7,652 7,872 8,304 EBITDA 2,921 3,129 3,426 5,302 5,195 5,175
Copper, mil. Lbs. 384 355 380 382 324 324 Depreciation (1,004)  (1,033)  (1,073)  (1,154)  (1,032)  (1,278)
Gold cash cost, $/0z. $ 351 $ 435 $ 464 $ 450 $ 448 $ 427 EBIT 1,917 2,096 2,354 4,148 4,163 3,898
Copper cash cost, $/Ib. $ 083 $ 119 $ 117 $ 121 $ 119 $ 1.16 Interest (paid)/received 28 18 (47) (192) (151) (185)
Pre ax profi 2048 2405 2588 3957 4018 3713
Gold 5,688 6,656 7,174 8,968 8,852 8,927 Tax (341) (704) (689)  (1.172) (1,324) (1,225)
Copper 1,235 1,228 1,079 965 1,094 1,102 Tax rate (%) 17% 29% 27% 30% 33% 33%
Quarterly Data 3Q09 4Q09 1Q10e 2Q10e 3Q10e EIo)Ies} ModelWare net income 1,678 1,625 1,806 2,784 2,689 2,487
Gold, koz 1,884 1,823 1,860 1,888 1,945 1,959 MW EPS 1.91 1.84 2.00 2.80 2.70 2.50
Copper, mn lbs 86 118 96 96 96 94
Gold price, $/0z 961 1,102 1,110 1,225 1,200 IRYI Balance Sheet, $ Mil. 2007 2008 2009 2010e 2011e 2012e
Revenues 2,082 2,338 2,290 2,540 2,566 2,538 Cash & short term deposits 2,207 1,437 2,564 2,187 2,628 5,090
EBITDA 784 1,046 1,166 1,388 1,389 1,359  Accounts receivable 256 197 251 419 394 389
ModelWare Net Income 473 604 612 730 732 710 Inventories 1,118 1,309 1,540 1,529 1,451 1,485
Modelware EPS 0.54 0.61 0.61 0.73 0.73 0.71  Available for sale securities 142 60 - - - -

Equity method investments 1,074 1,085 1,228 1,228 1,228 1,228
Operating Income By Region, % 2007 2008 2009 2010e 2011e plvi PPE 8,596 11,547 13,125 15,576 17,695 17,417
North America 26% 29% 30% 34% 37% 41% Other assets 2,643 3,171 3,104 3,104 3,104 3,104
South America 53% 49% 42% 41% 41% 39% Goodwill & Intangibles 5,915 5,355 5,263 5,263 5,263 5,263
Australia Pacific 16% 18% 21% 19% 15% 14% Total Assets 21,951 24,161 27,075 29,306 31,762 33,975
Africa/Others 5% 4% 7% 7% 7% 6%

Short-term debt 233 206 54 54 54 54
Short term debt 233 206 54 54 54 54  Long-term debt 3,153 4,350 6,281 6,281 6,281 6,281
Long term debt 3,153 4,350 6,281 6,281 6,281 6,281 Deferred tax 841 754 1,184 1,184 1,184 1,184
Cash & equivalents 2,207 1,437 2,564 2,187 2,628 5,090 Asset retirement obligation 892 973 1,122 1,122 1,122 1,122
Net Debt 1,179 3,119 3,771 4,148 3,707 1,245  Other liabilities 768 1,631 2,150 2,288 2,425 2,563
Market Cap. 36,962 32,541 35,560 40,119 40,119 40,119  Shareholders' equity 15,256 15,277 15,063 17,454 19,749 21,843
EV 38,141 35,660 39,331 44,267 43,826 41,364 Liabilities + Equity 21,951 24,161 27,075 29,306 31,762 33,975
Valuation Metrics 2007 2008 2009 2010e 2011le 2012e
Share out, Mil. 879 885 903 996 996 [l Cash Flow, $ Mil. 2007 2008 2009 2010e 2011e 2012e
P/E 22.0 20.0 19.7 14.4 14.9 16.1  Net Income 1,119 785 (4,272) 2,784 2,689 2,487
P/BV 2.4 21 2.4 23 2.0 1.8 Depreciation 1,004 1,033 1,073 1,154 1,032 1,278
EV/EBITDA 13.1 11.4 115 8.3 8.4 8.0 Working Capital movement (82) (394) (208) (454) 126 47)
P/CFO 21.1 14.8 -15.3 115 10.4 10.8 Other operating Income (288) 782 1,086 - - -
ROE 11.0% 10.6% 12.0% 16.0% 13.6% 11.4% Cash Flow from Operating 1,753 2,206 (2,322) 3,484 3,846 3,718
ROIC 7.7% 6.5% 6.7% 10.1% 8.8% 7.4%
Gearing (ND/ND+E) 72%  17.0%  20.0%  19.2%  15.8% 5.4% Capex (1,046)  (1,776)  (2,351)  (3,150)  (3,150)  (1,000)
Interest cover (68) (116) 50 22 28 21  Net sale of assets (1,022) (1,989) 91) (455) - -
FCF yield 1.9% 13% -13.1% 0.8% 1.7% 6.8% Other investment income 506 (147) 27 138 138 138
DPS, $/share $ 030 $ 039 $ 041 $ 040 $ 040 $ 040 Cash Flow from Investing (1,562)  (3,912)  (2,415) (3,468)  (3,013) (863)
Payout ratio, % 15% 21% 21% 14% 15% 16%
Dividend yield, % 0.7% 1.1% 1.0% 1.0% 1.0% 1.0% Issues of Shares capital - - - - - -
CFPS 1.99 2.49 -2.57 3.50 3.86 3.73 Change in borrowings (720) 1,120 1,757 - - -
Dividend paid @on) (49 @) @) () (4
2010 EPS $ 0.05 1.9% Othe financing income (46) 165 4,476 - - -
2011 EPS $ 005 2.0% Cash Flow from Financing (1,027) 936 5,864 (394) (394) (394)
2010 CFPS $ 0.05 1.5%
2011 CFPS $ 0.05 1.4% Change in Cash (836) (770) 1,127 (377) 440 2,462

Source: Company data, Morgan Stanley Research
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Exhibit 7
KGC: Financial Highlights

Key Assumptions

Income Statement

Year End December 2007 2008 2009 2010e 2011e 2012e Year End December (US$M) 2007 2008 2009 2010e 201le 2012e
Gold US$/0z 700 861 968 1,200 1,125 1,075 Revenues 1,093 1,617 2,412 2,756 2,726 2,784
Silver US$/oz 13.00 15.47 14.57 19.35 18.14 17.34 Cost of Sales 580 769 1,047 1,108 1,136 1,155
Copper US$/Ib 3.23 3.17 2.30 3.18 3.38 3.40 Accretion and Rec expense 10.9 24.7 19 19 19 19
DDA 129 274 447 460 465 462
Equivalent Gold Sold (koz) 1,576 1,756 2,251 2,198 2,415 2,470 Exploration & Business dev. a7 59 73 102 90 86
Silver Sold (koz) 8519 10,497 11,925 10,000 10,000 10,000 SG&A 70 101 118 140 142 98
Others 211 -17 -2 46 35 38
Gold Avg. Cash Costs US$ 369 421 445 478 448 446 Opertaing Income 45 407 710 880 839 926
Gold Depreciation US$/Oz 81 144 178 187 178 176 Other Income/(Expenses) 7 (18) (10) (40) (39) 37)
Income before tax 52 389 700 841 800 890
Quarterly Data Tax (74) (101) (166) (311) (240) (267)
Year End December (US$M) 4Q09 1Q10e 2Q10e 3Q10e 4Q10e Minority Interest and Others 9) (52) (111) (76) (70) (65)
Gold US$/0z 1,094 1,110 1,225 1,200 1,175 Reported Net Income (30) 236 423 454 490 558
Silver US$/oz 17.5 19.4 19.8 19.4 19.0 Reported Diluted EPS 0.59 (1.28) 0.44 0.65 0.70 0.80
Eg. Gold Sold (koz) 587 541 546 556 556 MW Net Income (30) 236 423 454 490 558
Silver Sold (koz) 2,727 2,500 2,500 2,500 2,500 MW EPS 0.27 0.34 0.52 0.65 0.70 0.80
Gold cash cost, $/0z 437 472 483 478 478 Balance Sheet
Gold Depreciation $/0z 179 188 187 186 186 Year End December (US$M) 2007 2008 2009 2010e 201le 2012e
Cash and Equivalents 551 491 597 956 1,199 593
Revenues 699 640 712 710 695 Inventories 243 437 554 508 513 522
EBITDA 337 293 357 352 338 Trade Receivables 95 127 136 212 207 212
ModelWare Net Income 149 91 126 123 113 Goodwill 2,015 1,182 1,180 1,180 1,180 1,180
Modelware EPS 0.21 0.13 0.18 0.18 0.16 Net PP&E 3,476 4,748 4,990 4,993 5,243 6,393
Other Assets 349 403 556 556 556 556
Summary Valuation Measures Total Assets 6,729 7,387 8,013 8,405 8,898 9,456
Shor erm borowings, o wer am 1
Diluted shares out (mn) 566 629 697 697 697 697 Long term borrowings 488 784 515 515 515 515
ModelWare EPS (US$) 0.27 0.34 0.52 0.65 0.70 0.80 Trade Payables 290 246 313 252 255 260
EPS Growth YoY (%) (25) 25 53 26 8 14 Minority Interests 14 56 133 201 271 336
P/E 68.6 54.7 36.9 29.2 27.0 23.7 Deferred Tax Liability 466 622 625 625 625 625
P/B 2.2 2.4 2.4 2.2 2.1 1.9 Other Liabilities 557 725 691 691 691 691
Cash Flow/ Share 0.61 0.64 0.98 1.18 1.37 1.45 Shareholders' equity 4,838 4,787 5,559 5944 6,364 6,852
EV 10,453 12,105 13,475 13,184 13,012 13,682 Liabilities & Equity 6,729 7,387 8,013 8,405 8,898 9,456
EV/EBITDA 29.3 18.4 12.3 9.8 10.0 9.9
DPS 0.00 0.08 0.08 0.10 0.10 0.10 Cashflow Statement
Payout ratio (%) 0% 24% 16% 15% 14% 12% Year End December (US$M) 2007 2008 2009 2010e 201le 2012e
Div Yield (%) 0.0% 0.4% 0.4% 0.5% 0.5% 0.5% Net Income 334 (807) 310 454 490 558
ROE 22.5% -16.6% 6.5% 8.2% 8.2% 8.8% Depreciation 129 274 447 460 465 462
ROC 4.4% 5.0% 7.8% 8.4% 0.0% 0.0% Others (150) 1,168 109 68 70 65
Gearing (ND/ND+E) 0% 9% 2% -5% -9% 1% (Increase) in Working Capital 28 (191) (81) (90) 2 9)
Net Debt 13 460 95 (264) (507) 99 Net Cash from Operations 341 444 786 892 1,027 1,076
Tax rate (%) 18% 32% 28% 37% 30% 30% Acquisitions 2 21 (42) (368) - -
Free cashflow -280 -355 354 458 360 -487 Capex (601)  (715)  (481)  (550)  (715) (1,612)
FCF Yield% (2.7) (3.1) 2.7 3.5 2.7 (3.7) Others 263 (163)  (229) 455 - -
Net Cash used in Investing (336) (856) (752) (463) (715) (1,612)
Sensitivity Analysis Proceeds from Equity 216 32 422 - - -
Procecds from Debt oo a8 @) - - -
2010 EPS $ 0.02 3.1% Others (31) (23) (19) - - -
2011 EPS $ 0.02 3.5% Net cash (used in) Financing 385 457 154 - - -
2010 CFPS $ 0.02 1.7% Net Cash Inflow 397 (61) 107 359 243 (606)
2011 CFPS $ 0.02 1.8% ClosingCash Balance 551 491 597 956 1,199 593

Source: Company data, Morgan Stanley Research
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Exhibit 8

NEM: Financial Highlights

Key Assumption

Income Statement

2007 2008 2009 2010e 201l e 2012e  $ Mil. 2007 2008 2009 2010e 2011 e 2012e
Gold Price, $/oz $ 698 $ 874 974 $ 1200 $ 1,125 $ 1,075 Sales 5,614 6,199 7,720 9,192 9,167 8,933
Copper price, $/lb. $ 343 $ 256 247 $ 318 $ 338 $ 340 CostofSales (3,043) (3,144) (3,062) (3,533) (3,911) (4,054)
Gold, koz. 5,299 5,184 5,241 5,075 5,411 5,433 EBITDA 866 2,171 3,794 5,059 4,704 4,327
Copper, Mil. Lbs. 204 130 216 271 212 212 Depreciation (724) (779) (841) (965) (887) (889)
Gold cash cost, $/0z $ 406 $ 440 420 $ 480 $ 512 $ 527 EBIT 142 1,392 2,953 4,094 3,817 3,439
Copper cash cost, $/lb $ 111 $ 138 062 $ 089 $ 101 $ 1.04 Interest(paid)/received (105) (102) (120) (280) (270) (265)
Pre tax profit 111 1,493 2,968 3,814 3,546 3,174
Tax @) @ GE) @99 @i (L050)
3Q09 4Q09e 1Q10e 2Q10e 3Q10e 4Q10e Tax rate (%) 236% 18% 27% 31% 33% 33%
Quarterly Operating Data ModelWare net income 560 913 1368 1678 1626 1355
Gold, koz (Equity) 1,331 1,460 1,275 1,267 1,266 1,266 MW EPS 129 2.00 281 3.40 3.30 2.75
Copper, mn Ibs (Equity) 63 63 52 61 79 79
Gold price, $/0z 964 1,102 1,110 1,225 1,200 1,175 EEEWSERSHIEES
Gold cash cost, $/0z 405 413 478 489 477 477 $ Mil. 2007 2008 2009 2010e 2011le 2012e
Copper price, $/lb 2.80 3.24 3.10 3.15 3.20 3.25 Cash & short term deposits 1,292 447 3,271 4,197 5,353 6,459
Accounts receivable 345 327 540 509 484 471
Quarterly Financial Data Inventories 1,624 1,988 2,398 2,485 2,563 2,602
Revenues 2,049 2,518 2,035 2,312 2,438 2,408 Investments 1,527 655 1,186 1,186 1,186 1,186
EBITDA 1,096 1,421 1,066 1,267 1,378 1,348 Deferred tax 1,139 1,431 1,152 1,152 1,152 1,152
Modelware Net Income 388 559 378 428 445 427 PPE 9,140 10,132 12,370 12,870 13,123 13,164
Modelware EPS 0.79 113 0.77 0.87 0.90 0.87 Other assets 345 671 1,194 1,194 1,194 1,194
Gooduwill 186 188 188 188 188 188
Total assels Tosos  Tope0 22000  pavel  Zeosr  Zoalo
$ Mil. 2007 2008 2009 2010e 201le 2012e Short-term debt 255 169 157 157 157 157
Gold 4,393 5,447 6,402 7,251 7,328 7,080 Accounts payable 339 412 396 397 429 444
Copper 1,221 752 1,319 1,941 1,839 1,853 Long-term debt 2,683 3,373 4,652 4,652 4,652 4,652
Deferred tax 1,025 1,051 1,341 1,341 1,341 1,341
EBITDA By Region, % 2007 2008 2009 2010e 2011l e 2012e Asset retirement obligation 623 716 805 805 805 805
North America 33% 41% 30% 22% 21% 0% Employee Benefits Obligations 379 557 631 631 631 631
South America 16% 23% 24% 17% 19% 0% Other liabilities 1,297 1,089 1,704 1,704 1,704 1,704
Australia Pacific 14% 17% 19% 29% 32% 0% Minority Interests 1,449 1,370 1,910 1,910 1,910 1,910
Africa 7% 10% 9% 7% 8% 0% Shareholders' equity 7,548 7,102 10,703 12,184 13,613 14,772
Asia 30% 9% 19% 26% 21% 0% Liabilities + Equity 15,598 15,839 22,299 23,781 25,242 26,416

Valuation

Cash Flow Statement

Net Debt and Ent. Value, $ Mil. 2007 2008 2009 2010e 201l e 2012e  $ Mil. 2007 2008 2009 2010e 2011l e 2012e
Short term debt 255 169 157 157 157 157 Net Income (963) 853 1,313 1,678 1,626 1,355
Long term debt 2,683 3,373 4,652 4,652 4,652 4,652 Depreciation 695 756 808 965 887 889
Cash & equivalents 1,292 447 3,271 4,197 5,353 6,459 Working Capital movement (755) (642) (228) (55) (21) (11)
Net Debt 1,646 3,095 1,538 612 (544) (1,650) Minority Interest, others, etc. 1,686 325 1,054 921 747 768
Market Cap. 22,070 18,563 23,040 25,325 25,325 25,325 Cash flow from operating 663 1,292 2,947 3,508 3,239 3,001
EV 25,165 23,028 26,488 27,847 26,692 25585 Capex (1,670) (1,875)  (1,769)  (1,465)  (1,140) (930)
Net sale of assets - - - - - -
Valuation Metrics 2007 2008 2009 2010e 201l e 2012e Other investment income 557 (282) (1,012) - - -
Share out 452 456 487 493 493 493 Cash flow from investing (1,113) (2,157)  (2,781)  (1,465)  (1,140) (930)
P/IE 38.0 20.3 16.8 15.1 15.6 18.7 Issues of Shares capital 51 29 1,278 - - -
P/BV 29 2.6 2.2 2.1 19 1.7 Change in borrowings 972 591 1,930 - - -
EV/EBITDA 20.1 10.6 7.0 55 5.7 5.9 Dividend paid (181) (182) (196) (196) (196) (196)
P/CFO 87.2 19.3 10.7 9.8 10.2 11.3  Minority Interest, others, etc. (270) (389) (394) (921) (747) (768)
ROE 7% 13% 13% 14% 12% 9% Othe financing income (57) 20 4) - - -
ROIC 4% 7% 8% 9% 8% 6% Cash flow from financing 515 69 2,614 (1,117) (943) (965)
Gearing (ND/ND+E) 18% 30% 13% 5% -4% -13% Change in cash 65 (796) 2,780 926 1,156 1,106
FCF yield -4.6% -3.1% 5.1% 8.1% 8.3% 8.2% Gold Price, +$10/0z
DPS, $/share $ 040 $ 040 040 $ 040 $ 040 $ 040 2010EPS $ 0.07 2.1%
Payout ratio, % 31% 20% 14% 12% 12% 14% 2011 EPS $ 0.07 2.2%
Dividend yield, % 0.8% 1.0% 0.8% 0.8% 0.8% 0.8% 2010 CFPS $ 0.09 1.6%
CFPS 0.56 211 4.42 5.25 5.06 4.53 2011 CFPS $ 0.09 1.7%

Source: Company data, Morgan Stanley Research
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Disclosure Section

The information and opinions in Morgan Stanley Research were prepared by Morgan Stanley & Co. Incorporated, and/or Morgan Stanley C.T.V.M. S.A.
and their affiliates (collectively, "Morgan Stanley").

For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan
Stanley Research Disclosure Website at www.morganstanley.com/researchdisclosures, or contact your investment representative or Morgan Stanley
Research at 1585 Broadway, (Attention: Research Management), New York, NY, 10036 USA.

Anal}/st Certification

The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and
that they have not received and will not receive direct or indirect compensation in exchange for expressing specific recommendations or views in this
report: Mark Liinamaa.

Unless otherwise stated, the individuals listed on the cover page of this report are research analysts.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at
www.morganstanley.com/institutional/research/conflictpolicies.

Important US Regulatory Disclosures on Subject Companies

As of January 29, 2010, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in

Morgan Stanley Research: Newmont Mining Corp..

As of February 26, 2010, Morgan Stanley held a net long or short position of US$1 million or more of the debt securities of the following issuers covered

in_l\/_Iorggn Stanley Research (including where guarantor of the securities): Barrick Gold Corporation, Goldcorp Inc., Kinross Gold Corp., Newmont

Mining Corp..

Witlr&in the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of Barrick Gold Corporation,

Goldcorp Inc..

Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Barrick Gold Corporation, Goldcorp Inc.,

Kinross Gold Corp., Newmont Mining Corp..

In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Barrick Gold

Corporation, Goldcorp Inc., Kinross Gold Corp., Newmont Mining Corp..

Within the last 12 months, Morgan Stanley & Co. Incorporated has received compensation for products and services other than investment banking

services from Barrick Gold Corporation, Goldcorp Inc..

Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client

relationship with, the following company: Barrick Gold Corporation, Goldcorp Inc., Kinross Gold Corp., Newmont Mining Corp..

Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past

has entered into an agreement to provide services or has a client relationship with the following company: Barrick Gold Corporation, Goldcorp Inc.,

Kinross Gold Corp., Newmont Mining Corp..

Morgan Stanley & Co. Incorporated makes a market in the securities of Newmont Mining Corp..

The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based

gpoE'various factors, including quality of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment
anking revenues.

The fixed income research analets or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation

based upon various factors, including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and

capital markets profitability or revenues), client feedback and competitive factors. Fixed Income Research analysts' or strate?ists' compensation is not

linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.

Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making,

providing liquidity and specialized trading, risk arbitrage and other proprietary trading, fund management, commercial banking, extension of credit,

Investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in

Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report.

Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS

Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below).
Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the
equivalent of buy, hold and sell. Investors should carefully read the definitions of all ratings used in Morgan Stanley Research. In addition, since
Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan Stanley
Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research) should not be used or relied upon as
investment advice. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings)
and other considerations.

Global Stock Ratings Distribution
(as of February 28, 2010)

For disclosure purposes only (in accordance with NASD and NYSE requirements), we include the category headings of Buy, Hold, and Sell alongside
our ratings of Overweight, Equal-weight, Not-Rated and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we
cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold, and sell but represent recommended relative
weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a buy
recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.

Coverage Universe Investment Banking Clients (IBC)

% of % of % of Rating
Stock Rating Category Count Total Count Total IBC Category
Overweight/Buy 1035 41% 316 42% 31%
Equal-weight/Hold 1091 43% 341 45% 31%
Not-Rated/Hold 22 1% 5 1% 23%
Underweight/Sell 382 15% 89 12% 23%
Total 2,530 751
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Data include common stock and ADRs currently assigned ratings. An investor's decision to buy or sell a stock should depend on individual
circumstances (such as the investor's existing holdings) and other considerations. Investment Banking Clients are companies from whom Morgan
Stanley or an affiliate received investment banking compensation in the last 12 months.

Analyst Stock Ratings

Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe,
on a risk-adjusted basis, over the next 12-18 months.

Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the
analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 12-18 months.

Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage
universe, on a risk-adjusted basis, over the next 12-18 months.

Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views

Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the
relevant broad market benchmark, as indicated below.

In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant
broad market benchmark, as indicated below.

Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant
broad market benchmark, as indicated below.

Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index;
Europe - MSCI Europe; Japan - TOPIX; Asia - relevant MSCI country index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Citi Investment Research & Analysis (CIRA) research reports may be available about the companies or topics that are the subject of Morgan Stanley Research. Ask your
Financial Advisor or use Research Center to view any available CIRA research reports in addition to Morgan Stanley research reports.

Important disclosures regarding the relationship between the companies that are the subject of Morgan Stanley Research and Morgan Stanley Smith Barney LLC, Morgan
Stanley and Citigroup Global Markets Inc. or any of their affiliates, are available on the Morgan Stanley Smith Barney disclosure website at
www.morganstanleysmithbarney.com/researchdisclosures.

For Morgan Stanley and Citigroup Global Markets, Inc. specific disclosures, you may refer to www.morganstanley.com/researchdisclosures and
https://www.citigroupgeo.com/geopublic/Disclosures/index_a.html.

Each Morgan Stanley Equity Research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the
same person who reviews the Equity Research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures

Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the
recommendations or views expressed in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For
all research available on a particular stock, please contact your sales representative or go to Client Link at www.morganstanley.com.

For a discussion, if applicable, of the valuation methods and the risks related to any price targets, please refer to the latest relevant published research on these stocks.

Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the individual financial
circumstances and objectives of persons who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and
encourages investors to seek the advice of a financial adviser. The appropriateness of a particular investment or strategy will depend on an investor's individual
circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research may not be suitable for all investors, and certain investors
may not be eligible to purchase or participate in some or all of them.

Morgan Stanley Research is not an offer to buy or sell or the solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy.
The "Important US Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or
more of a class of common equity securities of the companies. For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment
of less than 1% in securities/instruments or derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley
Research. Employees of Morgan Stanley not involved in the preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of
securities/instruments of companies mentioned and may trade them in ways different from those discussed in Morgan Stanley Research. Derivatives may be issued by
Morgan Stanley or associated persons

With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable,
comprehensive information, but we make no representation that it is accurate or complete. We have no obligation to tell you when opinions or information in Morgan Stanley
Research change apart from when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have
not been reviewed by, and may not reflect information known to, professionals in other Morgan Stanley business areas, including investment banking personnel.

Morgan Stanley Research personnel conduct site visits from time to time but are prohibited from accepting payment or reimbursement by the company of travel expenses
for such visits.

The value of and income from your investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates,
securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There may be time limitations on the exercise of options or
other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future performance are based on
assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject company's
securities/instruments.

Morgan Stanley may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in this report.

To our readers in Taiwan: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL"). Such information is for your
reference only. Information on any securities/instruments issued by a company owned by the government of or incorporated in the PRC and listed in on the Stock Exchange
of Hong Kong ("SEHK"), namely the H-shares, including the component company stocks of the Stock Exchange of Hong Kong ("SEHK")'s Hang Seng China Enterprise
Index; or any securities/instruments issued by a company that is 30% or more directly- or indirectly-owned by the government of or a company incorporated in the PRC and
traded on an exchange in Hong Kong or Macau, namely SEHK's Red Chip shares, including the component company of the SEHK's China-affiliated Corp Index is
distributed only to Taiwan Securities Investment Trust Enterprises ("SITE"). The reader should independently evaluate the investment risks and is solely responsible for
their investment decisions. Morgan Stanley Research may not be distributed to the public media or quoted or used by the public media without the express written consent
of Morgan Stanley. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation or
a solicitation to trade in such securities/instruments. MSTL may not execute transactions for clients in these securities/instruments.

To our readers in Hong Kong: Information is distributed in Hong Kong by and on behalf of, and is attributable to, Morgan Stanley Asia Limited as part of its regulated
activities in Hong Kong. If you have any queries concerning Morgan Stanley Research, please contact our Hong Kong sales representatives.

Morgan Stanley Research is disseminated in Japan by Morgan Stanley Japan Securities Co., Ltd.; in Hong Kong by Morgan Stanley Asia Limited (which accepts
responsibility for its contents); in Singapore by Morgan Stanley Asia (Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore)
Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of Singapore, which accepts responsibility for its contents; in Australia to
"wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services
license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail clients" within the meaning of the Australian Corporations Act
by Morgan Stanley Smith Barney Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license No. 240813, which accepts responsibility for its
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contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited; in Canada by Morgan Stanley
Canada Limited, which has approved of, and has agreed to take responsibility for, the contents of Morgan Stanley Research in Canada; in Germany by Morgan Stanley
Bank AG, Frankfurt am Main and Morgan Stanley Private Wealth Management Limited, Niederlassung Deutschland, regulated by Bundesanstalt fuer
Finanzdienstleistungsaufsicht (BaFin); in Spain by Morgan Stanley, S.V., S.A., a Morgan Stanley group company, which is supervised by the Spanish Securities Markets
Commission (CNMV) and states that Morgan Stanley Research has been written and distributed in accordance with the rules of conduct applicable to financial research as
established under Spanish regulations; in the United States by Morgan Stanley & Co. Incorporated, which accepts responsibility for its contents. Morgan Stanley & Co.
International plc, authorized and regulated by the Financial Services Authority, disseminates in the UK research that it has prepared, and approves solely for the purposes
of section 21 of the Financial Services and Markets Act 2000, research which has been prepared by any of its affiliates. Morgan Stanley Private Wealth Management
Limited, authorized and regulated by the Financial Services Authority, also disseminates Morgan Stanley Research in the UK. Private U.K. investors should obtain the
advice of their Morgan Stanley & Co. International plc or Morgan Stanley Private Wealth Management representative about the investments concerned. RMB Morgan
Stanley (Proprietary) Limited is a member of the JSE Limited and regulated by the Financial Services Board in South Africa. RMB Morgan Stanley (Proprietary) Limited is
a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory (Proprietary) Limited, which is wholly owned by FirstRand
Limited.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services
Authority (the DFSA), and is directed at Professional Clients only, as defined by the DFSA. The financial products or financial services to which this research relates will only
be made available to a customer who we are satisfied meets the regulatory criteria to be a Professional Client.

The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre
Regulatory Authority (the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the
QFCRA.

As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory
activity. Investment advisory service is provided in accordance with a contract of engagement on investment advisory concluded between brokerage houses, portfolio
management companies, non-deposit banks and clients. Comments and recommendations stated here rely on the individual opinions of the ones providing these
comments and recommendations. These opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying
solely to this information stated here may not bring about outcomes that fit your expectations.

The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or
representations of any kind relating to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages of any kind relating to
such data. The Global Industry Classification Standard ("GICS") was developed by and is the exclusive property of MSCI and S&P.

Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.

Morgan Stanley Research is disseminated and available primarily electronically, and, in some cases, in printed form.

Additional information on recommended securities/instruments is available on request.
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